
            

   “Education Freedom Act” 
                                            Bill Sponsor Senator Tammy Nichols – District 10 
                                                              Idaho Freedom Caucus Co-Chair 
                                FREEDOM IN EDUCATION SAVINGS ACCOUNTS  

If enacted, this bill, known as the “Freedom in Education Savings Accounts Program,” would create 
Freedom in Education Savings Accounts for Idaho families with student(s) in Kindergarten through 
12th grade. The act would allow money to follow students so parents could access the educational 
services and providers that work best for their children.  

Eligibility: This Savings Account program is available to any Idaho student who is eligible to enroll 
in a public school.  

Scholarship Amount: Scholarships are worth eighty percent (80%) “of the most current available 
statewide average general maintenance and operations fund expenditures per full-term average daily 
attendance as calculated by the department.” This amount is approximately $5,950 (General M&O 
fund expenditures per full term A.D.A. is $7,444). This is a calculation that the State Department of 
Education (SDE) has been doing annually for 20+ years. Funds will be distributed to accounts in 
quarterly installments through electronic means. Funds appropriated by the legislature will consist only 
of state monies.  

Eligible Expenses: Scholarship funds can be used for:  

● Tuition or fees at a private school or online program approved by the State Department of 
Education  
● Required textbooks  

● Educational therapies from a licensed or accredited provider  

● Tuition for approved vocational and life skills education  

● Educational and psychological evaluations, assistive technology rentals, and braille translation 
goods and services  
● Tutoring  

● Curricula and supplementary materials  

● Fees for standardized tests or college entrance exams  

● Tuition or fees at an eligible postsecondary institution  

● Textbooks required by an eligible postsecondary institution  

● Fees to manage the Freedom in Education Savings Account  

● Classes and extracurricular programs offered by a public school  

● School uniforms  

● Transportation to and from a qualified school  

● Computer hardware and technological devices primarily used for an educational purpose 

• Includes: calculators, personal computers, laptops, tablet devices, microscopes, 
telescopes, and printers  

• Does NOT include: TVs, phones, video game consoles and accessories, and home 
theater and audio equipment  

Media Contact: 
Rep. Heather Scott  
(208) 920-3120 
HScott@house.idaho.gov 

Sen. Tammy Nichols  
(208) 249-6290 
TNichols@senate.idaho.gov 
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Transparency and Accountability: Random, quarterly and annual audits of individual accounts must 
be conducted, either by the department or by a private, contracted provider to ensure that 
fraud or misuse of public dollars is prevented or stopped. The state attorney general will have 
authority to investigate suspected cases of intentional and substantial misuse of funds.  

The department shall facilitate direct payments from scholarship accounts to approved education 
service providers via electronic or online funds transfers. Money is never distributed directly to parents 
or students. For example, Strong Students in 2020 was offered to families to use for their children’s 
educational needs through Class Wallet.  

Funding Allocation: Funds will be allocated based on the total number of eligible applications 
received by the department. Based on the experiences of other states that have private school choice 
programs, we can expect 1% of eligible students to participate in the program during the first year, or 
3,270 students.1  Monies appropriated by the legislature will be dispersed to the Freedom in Education 
Savings Accounts Fund and be administered by the state treasurer.  

Expiration and Effect of Withdrawal: Scholarship funds roll over from quarter to quarter and year to 
year unless a parent fails to renew the student’s account for a period of three academic years, the 
student graduates from a postsecondary institution, or the student fails to enroll in a postsecondary 
institution within four consecutive years after graduating from high school. The account will also be 
closed if the student has his or her participation revoked due to substantial misuse of funds or enrolls 
full-time in a public school. Additional funds stop being distributed to  
students’ scholarship accounts once they graduate from high school. This rollover function 
encourages families to spend funds economically in order to save money for future educational 
expenses, if desired.  

Applications: Parents of eligible students must apply, and the department will accept applications 
between July 1 and June 30 of each year. Applications must be approved within 30 days.  

Approval Process: Applications will be accepted if the parent submits an application annually and 
signs an agreement promising to satisfy certain conditions.  

Parent Review Commission: A parent review commission will be established to review the 
implementation of policies and procedures for the program, parental concerns about the program, and 
any ombudsman’s work to address complaints about the program. The commission will consist of six 
members who are parents of students participating in the program. One member will be appointed by 
the Senate President Pro Tempore, one by the speaker of the House, one by the Senate minority 
leader, one by the House minority leader, and two by the governor.  

Parents can’t serve on the committee if they are an employee or relative of an employee of the SDE; 
are associated with a lobbyist group, school choice advocacy group, or group that manages the 
scholarship accounts; or if they provide educational services to students in the program. 

 

1 The overall average participation as a percent of eligible students for private school choice programs (ESA, voucher, and tax-credit 

scholarship programs) in their initial years is about 1%. “School Choice in America Dashboard,” EdChoice, last modified March 1, 2021  
https://www.edchoice.org/school-choice-in-america-dashboard-scia/. 
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Fiscal Analysis:  

The state’s cost to fund Freedom in Education Savings Accounts in the program’s first year is 
estimated to be $19.4 million, or 0.6% of the total cost for Idaho’s public school system. The State 
Department of Education may withhold from deposits or deduct from an account the costs of 
administering a scholarship (including staff, the digital platform, or required program evaluation), up to 
a maximum of three percent (3%) annually in the first two (2) years of the scholarship and up to two 
(2%) percent annually thereafter. Monies in the fund shall also be used for the state treasurer’s costs in 
administering the Freedom in Education Savings Accounts. 

 


